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PRESIDENT CARTER'S STATE OF THE UNION MESSAGE ASSESSED 
DW241109 Cologne Deutsche Welle International Service in German 1310 GmT 24 Jan 79 DW 
[Commentary by New York correspondent Norbert Muehlen] 


[Text] The State of the Union Message delivered to Congress by Jimmy Carter had a happy 
leitmotiv. President Carter said that the aim of his government is to create a new 
foundation for "a peaceful and prosperous world. Hoping that the term "new foundation” 
would enter the vocabulary like Roosevelt's New Deal, Kennedy's New Frontier, and Johnson's 
Great Society, he said that the known and published enterprises are the starting points 

of a new beginning. Congress did not seem to be very much impressed by that, if you 
measure it by the applause. Carter's first State of the Union Message a year ago was 
applauded 45 times, and this one only 25. This message first of all was addressed to a 
Congress from which Carter must expect strong opposition next year. He tricd to restrain 
it in advance. 


By outlining an economic program that took exactly half the time of his half-hour message, 
--the other 15 minutes were devoted to world affairs-<arter tried to live up to the 

demands of Congress and of the people to exercise public austerity. He pointed out the 
Savings contained in his budget of the day before. In doing this, he defended the necessary 
curtailment of some social programs in order to defend himself against the leftists of 

his own party, who have begun to oppose him sharply. Again he called for a voluntary fight 
against inflation. There was no need for him to explain that increased inflation concerns 
more and more Americans, which could seriously impede his chances for reelection. Carter 
obviously deemed it advisable to paint the immediate economic future in rosier colors 

than his own economic advisers. 


The President displayed the same optimism in the field of foreign affairs. Again following 
the feelings of the majority of Congress and the people, he averred that the new foundation 
must rest on preserving the present strength of the United States. The United States has 
the task of being world peacemaker rather than world policeman. In more detail and with 
greater urgency than in other topics, the President in this context advocated adoption of 
the SALT II agreement with the Soviet Union on strategic nuclear arms limitation, which 

has not yet been concluded. And since many skeptical Senators uphold their opposition to 
the agreement, Carter sought to appease them by solemnly declaring that he will not sign 
any agreement which will not strengthen the national security of the United States or 

that will not allow verification of the Soviet commitments under the agreement. 


Carter dealt with acute world problems only marginally. In view of forthcoming debates 

in Congress, he averred that America's active friendship with Israel and Taiwan will be 
preserved while it will cultivate its more recent friendship with the moderate Arab states 
and with the People's Republic of China. In keeping with a new foundation, the United 
States today is working as peacemaker in Iran, on Cyprus, in the Middle East, in Namibia 
and in Nicaragua. Carter did not mention other hotbeds of danger in the world, ranging 
from the Horn of Africa and southern Africa to Southeast Asia, and he took special care 
to avoid all criticism or even accusations of powers disturbing the peaceful balance in 
the world, above all the Soviet Union. This would not have fitted very well into his 
delicately colored picture of the world situation nor, presumably, into his concept. 
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But surely he did not harbor any doubts about the fact that his policy will meet with 
challenges in the world and at home in the coming year, and just as surely he wants to 
repel these challenges successfully. For efforts toward achieving this end it can only 
be useful, as he emphasized for U.S. relations with its European allies and with Japan to 
be stronger and better than ever before. And once again he declared as one of the main 
points of his new foundations theAmerican commitment to support human rights everywhere 
in the world. 


TWO MORE SUSPECTED E. GERMAN AGENTS DETALNED 
LD241018 Hamburg DPA in German 0845 GmuT 24 Jan 79 LD 


{Text] Karlsruhe--DPA has learned that two more men have been detained on suspicion of 
espionage for the GDR. The two will probably be brought before the investigating judge 
of the Federal Court of Justice today. 


This brings the number of suspected spies exposed with the help of the defecting 
GDR officer, Werner Stillereewhose name has still not been officially confirmed--to eight. 


Second Suspect Escapes 
LD231324 Hamburg DPA in German 2057 GMT 22 Jan 79 LD 


{Excerpt] Hamburg--During the search operation for GDR spies uncovered by a defector, a 
person with apparently intimate knowledge of the nuclear power stations in northern 
Germany escaped the Hamburg Public Prosecutor's Office. The physicist, Johannes Koppe, 
who has been employed by the Hamburg Electricity Works since the beginning of the 
1960's, disappeared Saturday and has presumably managed to reach the GDR with his wife. 


It was learned from reliable sources in Hamburg this evening that Koppe, who had been 
sent to the Federal Republic by the GDR several years previously, was entrusted in his 
position as a high-level consultant with questions relating to nuclear power plants in 
the north. When asked about the matter, a spokesman refused to comment because confi- 
dentiality had been agreed upon with the Federal Prosecutor's Office in order not to 
jeopardize the investigations. 


With regard to a BILD-ZEITUNG report that Koppe had been the most important of those on 
the GDR defector's list, the Federal Prosecutor's Office said it had “no comment". 


APEL INTERVIEWED ON PROSPECTS FOR SALT III 

DW221235 Mainz Domest.: Television Service in German 1810 GMT 21 Jan 79 DW 

{Hans-Joachim Reiche interview with Federal Defense Minister Hans Apel in Bonneerecorded ] 
{Text] [Question] Mr Minister, the problem of the grey-zone weapons is to be introduced 
in the SALT III negotiations. This is what the Federal Government wants. May we expect 
the United States to advocate this wish of the Federal Government expressly toward the 
Soviet Union, and what reactions do you expect from Moscow in such an event? 

{Answer] There are two starting points in this issue which already point clearly toward 


SALT III. For one thing the United States will limit, temporarily limit, jointly with 
the Soviet Union in SALT II agreements, certain nuclear weapons which affect Europe alone. 
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Second, Brezhnev made it clear last year in his dialog with the chancellor here in Bonn 
that he is quite receptive to talks on these possibilities. This means general readiness 
to talk and to negotiate, yet it will be the details that will cause all the trouble, all 
the more so since a large Soviet potential in this field is in the making which can be 
targeted on Europe, the Middle East, and also on the People's Republic of China, which is 
considerable and which gives us cause for concern, 


[Question] In this field the Soviet Union is holding a superiority which it will not 
abandon without receiving an equivalent in return, What do we have to expect? 


[Answer] Perhaps an introductory sentence: The Soviet Union has always had medium-range 
missiles and we actually never had an equivalent to put up against them, This did not 
pose a problem because these were siloed missiles. They could be pinpointed and, if 
necessary, neutralized by our own weapons. Thus, what is new is not the medium-range 
missiles but the mobility, the transportability, the capability of being reloaded; we 

do not have anything to put up against that at the moment. This is why it will be very 
important to negotiate with the Soviet Union on arms-control policy and also to discuss 
ways of patching up the hole in deterrence capability, the graduated deterrence capability 
of the West. This is part of the neptiations within NATO, 


{[Question] Would tie, atron weapon, for example, which the Soviet Union fears very much, 
have been a barter object or could it still be? 


[Answer] The argument from the angle of the United States was that it could be a barter 
object. We deemed this conceivable. I am not sure whether time has not passed these 
possibilities by. 


[Question] Let us assume SALT III will come about and that this question will be dis- 
cussed, Experience teaches us that such negotiations as SALT II last for years. Is 
there that much time for offsetting these potentials? 


[Answer] You must take your time in any case. After all, we have not yet achieved SALT 
II. We do not know how Congress will react. There are still open questions. But I 
would like to comfort you on one point, Mr Reiche. WATO government chiefs last year 
decided to modernize nuclear weapors in the Europeantheater. Debates are taking place 
in this field that are supposed to produce a result. They will not be a response to that 
challenge but they will demonstrate that we will not remain inactive. We will debate and 
act in this field in order to secure peace and freedom in Europe. 


[Question] If SALT III will take long, will that put us in a fix by speeding up the 
Stationing of such arms in Europe and particularly on the territory of the Federal 
Republic? 


{Answer] These are speculative questions. We are involved in a processin order to form 
an opinion, In mid-February I will go to the United States for a week in order to talk 
to my American colleague. I believe, though, that the following is decisive: Pirst, 
the Pederal Republic does not strive for the power of control over nuclear arms. This 
is and remains our position, 
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Secom, the United States is the leading mclear power of the West. It must take over 
@ leadire function in this matter, Third, we mst naturally bear our responsibility--w, 
the Federal Republic of Germany, amd we, the West European NATO countries, 


Fourth, the whole thimg is highly political amd nobody must be left alone there--includirg 
the Federal Republic. This is why I touched off a political debate, admittedly with 
some anger, in NATO bodies, demonstrating to our partners in Europe that they bear some 
responsibility too. That worked quite well. 


GOVERNMENT ECONOMIC REPORT SEES HIGHER GROWTH IN 1979 
1D231450 Hamburg DPA in German 0642 GMT 23 Jan 79 ID 


[Summary] Bonne-In spite of the steel strike, the exceptionally hard winter ami the 
uncertain export prospects, the Federal Goverrment takes a confident view of economic 
development this year. In its anrual economic report for 1979, passed by the cabinet 
on Wednesday, the Federal Economics Ministry gives a growth rate in terms of real 
value--thst is, after deduction of price increases--of at least 4 percent. 


Last year's economic growth was around 5.5 percent, The ministry feels that growth 
could even exceed the 4-percent mark becguse of the good state of the economy, But, 
according to the report, the rate of increase in consumer prices this year could be 


higher than last year. 


In the report the goverrment goes on to state that the gross national product will rise 
by about 4 percent in terms of real value, compared with a figure of arairnd 3.5 percent 
in 1978. The unemployment rate will drop to "just on 4 percent,” compared with 4.3 
percent in 1978, which mears a drop in the rumber of unemployed on an anrmmal average 
to “clearly below @ million,” 


Consumer prices, which in 1978, on account of the good harvest and low import prices 
dropped to the lowest rate of increase for 9 years, will again rise by around 5 percent, 
compared with 2.6 percent in 1978, The external surplus will again drop in terms of 
real value--the 1979 figure is put at sround DMG0-33 billion, compared with a surplus 
of DM35 billion in 1978. 


The Federal Goverrment takes the view that the economic recovery seen in the secord 
que:ter of 1978 will contime this year. 


USSR JUSTICE MINISTER CONCLUDES VISIT TO BOMI 


LD221922 Hemburg DPA in German 1429 GMT 22 Jan 79 WD 


(Excerpts) Bonne-During his visit to the Federal Republic, which ended last weekend, 
USSR Justice Minister Vledimir Terebilov, in talks with his German host, Hans-Jochen 
Vogel, imficated his understanding for the difficulty of dealing in the FRG with the 
statute of limitations applicable to national socialist crimes. Informed sources 
confirmed today that Justice Minister Vogel also found understanding for his viewpoint 
that solution of this problem was a purely German question and that pressure from 
outside was, in this connection, not indicated, 


The two ministers agreed on periodic exchanges of information and underlined ‘n a 
joint stat~ ent the “cordial and open atmosphere” of the visit as well as its 
significance for further normalization between the two countries, 
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PRO-KHOMEYNI STUDENTS OCCUPY IRANIAN EMBASSY 
TA231233 Paris AFP in English 1216 GMT 23 Jan 79 TA 


[Text] Paris, 23 Jan (AFP)--A group of Iranian students today occupied the Iranian 
consulate here. The students, supporters of exiled Moslem opposition leader Ayatollah 
Ruhollah Khomeyni, have demanded the creation of an Islamic republic in Iran, In a 
communique sent to AFP they also called for the overthrow of the shah's “Fascist” 
regime, an end to foreign influence in Iran and the dissolution of Premier Shahpur 
Bakhtiar*’s “illegal” government. 


French police confirmed the occupation but said they had received no official request 
for help from the Iranian Embassy. 


Committee Takes Charge 
TA231933 Paris AFP in English 1926 GMT 23 Jan 79 TA 
[Text] Paris, 23 Jan (AFP)--The Iranian Embassy here, occup'\ed since this morning by 
student supporters of the Ayatollah Khomeyni, will be run by a committee of the Islamic 
movement until an Islamic government, set up in Iran, names : new ambassador, spokesmen 
for the Ayatollah said here. The spokesmen said the committee would collaborate with 
the former members of the embossy staff. 
"The shah no longer represents anything at the embassy,” the ayatollah's spokesmen said. 
PCF REFUTES REPORTS OF MARCHAIS' ILL HEALTH 
LD231149 Paris L'HUMANITE in French 19 Jan 79 p 5 LD 


[Apparent text of "PCF Central Committee Secretariat Communique” ] 


[Text] Once again press organs are spreading fanciful information about Georges 
Marchais’ state of health, 


Their authors obviously all know that the PCF secretary general is in perfect health 
and that he is engaged in his usual activities, both in France and abroad. 


This deliberate dissemination of false news comes at a time when violent attacks are 
being made against the PCF, its policies and its leadership. 


Clearly anything is permissible to try to harm our party. It is a question of impeding 
its campaign against austerity and unemployment. It is a question of thwarting its 
struggie against the present venture aimed at guiding the Socialist Party's rightwing 
orientation as far as direct support for capitalist policy. 


The Central Committee Secretariat is certain that it is expressing communists’ feelings 
by voicing its contempt and indignation for methods which dishonor their authors and 
spring from an unacceptable concept of political struggle. 


Paris, 18 January 1979 
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GROMYKO, FPERTINI DISCUSS DETENTE, BILATERAL TRADE 
LD232122 Rome Domestic Service in Italian 1800 GéuT 23 Jan 79 LD 


[Text] The first day of the official talks between Soviet Foreign Minister Gromyko and 
Italian officials concluded with an audience at the Quirinale. Here is Claudio Angelini to 
report on the meeting with President Pertini: [begin recording] 


[Angelini] China, at least, was not discussed at the meeting between Pertini and Gromyko, 
according to a spokesman. Perhaps one of the most conspicious problems of this visit was 
the now famous and debatable letter by Brezhnev to Andreotti, with the request not to 
(*supply) China either with arms or with technology, which continues to give rise to 
polemics [word indistinct] but the Quirinale was certainly not a suitable place to deal 
with this subject, [words indistinct] forthcoming meetings with Forlani and Andreotti. 


The official communique issued after the mevting between Pertini and Gromyko--a meeting 
which lasted much longer then was expected and which ended a short while ago--as I was 
Saying, the communique was [words indistinct] and stresses [words indistinct] meeting 
which proceeded to an exchange of ideas sn bilateral relations, noting a favorable course 
in the sphere of the process of detente, the importance of which was reiterated in the 
interests of both peoples and of worid peace. This process has also contributed to the 
development of economic and technical and scientific cooperation between both countries. 
(?Importance is also given to the economic aspect; Italy is the third commercial partner 
of the USSR in the West, after Germany and Finland, with a total trade which ircreased 
from 174 billion lire in 1966 to 2,361 billion in 1977. In 1978 there was a (slip), 
an increase in our deficit, but the prospects are interesting. 


It is probable, however, that Gromyko and Pertini also discussed matters of foreign 
policy, such as disarmament, the Middle East, European security, Iran, and Vietnam and 
Camobida--subjects which will, in any case, be raised by Gromyko at his meetings in the 
next few days. [end recording] 


GROMYKO, FORLANI ‘AGREE' ON ECONOMIC, INDUSTRIAL COOPERATION 
LD232124 Rome Domestic Service in Italian 1800 GMT 23 Jan 79 LD 


{Text] This morning Gromyko had a long mecting at the Parnesina with his Italian 
counterpart Forlani. Here is a report by [nave indistinct] [begin recording]: 


[Reporter] Italy and the USSR are in agreement on the new plan for economic and industrial 
cooperation, which could become the most notable lite: national agreement ever signed by 
Italy. Gromyko and Forlani decided--even if the news is not yet completely official--to 
(?put to work) the services of those persons suitable to prenare quickly a first draft of 
this plan, which should cover 10 years, that is, twice the usual period, and which will 
(*terminate) therefore in 1990. 


This is the most interesting piece of news which has filtered through the reserve which 
cloaks the talks, a reserve which nonetheless has not prevented us from learning how 
the Soviet minister placed a particular stress on the theme of disarmament and on the 
need for all countries, including ours, to continue to work toward finally undertaking 
the destruction of military arsenals. Por the Soviets this is almost like [words indise 
tinct] to reach increasingly more complete cooperation between Rome and Moscow. 


Very clear proof of the Soviet interest in disarmament is provided by the toast which 
Gromyko made at the official lunch today, following the talks at the Foreign Ministry. 
of the 4.5 pages of text, exactly 3 were devoted to disarmament. 
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At the Parnesina this morning they began tc e.amine Italian-Soviet relations, but they 
made only a very quick preliminary survey, whic, as planned, will be taken up again and 
examined more deeply at the meeting on Thursday--the second planned between the two 
ministers. 


In addition to disarmament and detente between East and West, much space was devoted to 
other international matters; we refer to those conmmected with crisis points in the world, 
such as Iran, Cambodia, the Horn of Africa an4 southern Africa, and also relations between 
the EEC and CEMA. 


It should be added that we have only two more pieces of news this evening. Tomorrow 
afternoon the Soviet guest will have his planned audience at the Vatican, and the meeting 
with Porlani on Thursday will begin earlier than plamed, at 1000, instead of 1100, to 
Sllow both men to conduct exhaustive talks on a1] matters on which they intend to speak 


in depth, 
IL POPOLO SUMMARIZES PANDOLFI ECONOMIC PLAN 
LD240605 Rome IL POPOLO in Italian 16 Jan 79 pT ID 


(Unattributed report: "3-Year Plan Presented Yesterday: The Goverrmment's Strategy for 
Economic Recovery” ] 


{Excerpt ] Rome-- The 3-year plan for 1979-191 was presented officially by the government 
yesterday. The prime minister's office distributed a “summary” of it of about 30 pages, 
which stresses that the program itself “represents an overal proposal for the beginning 
of a change in our economy's structural conditions." 


The proposal stems directly from the March 1978 program agreement. Referring back to the 
31 August 1978 document, the 3-year plan proceeds from an analysis of the structural 
characteristics of our economy: It points to the directions for ecoromic policy for the 
3 years 1979-191, elaborating also on the elements contained in the provisional program 
report for 1979 and proposing a coordinated framework for programmed activities in rela- 
tion to public investmert plans, which are defined according to sectoral, territorial and 
temporal factors. 


The document proceeds with an analysis of the structural characteristics of our economy: 
It refers to certain data regarding the past decade, stresses how the trend is still a 
worrying decline and examines the factors of instability. 


Public finance--Its progressive rise indicates an alarming evolution and is exerting--and 
could do so even more in the future-<a structurally destabilizing effect. We have reached 
the present situation as a result of the continuous extension of commitments, which has 

led to the new concept of an “extended public sector.” The high level of the extended 
public sector's overall financial requirements is exerting a negative effect on the settle- 
ment of the commitments of total domestic credit, and the unfavorable situation in public 
finance is contributing a great deal both directly and indirectly to inflation, 


Labor costs--Over the past decade a new social order has come about through 4 process of 
substantial redistribution of income in favor of employed workers. This can and must be 
accompanied by a newer and greater understanding of the relationship which links the 
evolution of salaries and more generally unit labor costs to the capacity for economic 


growth. 


Weed for change--There must be a change of direction which will alter the course of our 
economy, gradually but progressively modifying its structural conditions, 
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Long-term strategy--Assuming that the 3 years 1979-191 is a sufficiently long period 

to alter our economy's line of development, the program expounds the varicus fundamental 
aspects of the 3-year strategy: “The method, the cbjectives, the conditions, the policies, 
the effects and the international framework.” 


The method--The slowness with wiich economic trends are responding to the effects of the 
emergency maneuver demands that a medium-term outlook be adopted, 


The objectives--There are two final objectives wiich characterize the program: An increase 
in employment and the development of the south, These are important as unifying elements 
and are mo longer viewed as isolated aspects of electoral policies. 


Their attairment depends entirely on Italy's return to a path of high-level and stable, 
balanced growth, Only this kind of growth would permit an increase in employment, 


The program aims at taking precaricus Jobs into sccount and to create more jobs than 
the increases in the labor force, most of them in the south. 


The objective of the development of the south is lirked to the objective of occupation 

by their shared assumptions but also by the coordination between the two policies. While 
the main increases in productivity should take place in the country's prosperous areas, 
the increases in employment should be concentrated in the less prosperous areas, where 
the issue is not only to deal with the existing unemployment but also to deal with a 
higher labor force dynamic. 


The con@itions--The strategy's success depends on out,ide circumstances, whiich can be 
@ifficult to monitor, and internal conditions, which lie entirely in our hands. Basic- 
ally, there are three of these. 


First condition: The public finance policy must, @uring the period 1979-1961, reduce 
both the deficit in the current account and overall spending by the extended public 
sector in relation to gross national product [GNP]. At the same time it mist achieve 
an increase in public investment which will improve its ratio with respect to GIP. 


Second condition: The incomes policy must mot, @uring the 5 years, involve increases in 
labor costs per hour worked in real terms within a noninflationary context. 


Third condition; The employment policy mast permit more flexible ways of utilizing the 
employed work force. We must prevent the insufficient mobility of the work force and 
the rigidity of the contract schemes from discouraging an increase in production and 
the extension of the productive structures. 


The three conditions listed as necessary for stable growth mast be accompanied by a 
specific strategy of public action for the 5 years 1979-1981. Its aim can be surmarized 
as follows: To impart dignity and efficienty to the public administration. 


Policies--The “policies” discussed by the program are public finame, incomes, invest- 
ments, labor, credit, foreign debt, and financial restructuring. Some of these were 
taken up again and expanded on in the chapter headed “measures.” 


Effects--The observance of the conditicns and the pursuit of the policies indicated 
hitherto will guarantee a framework of nationwide Italian economic growth Gu ‘ing the 
next 5 years. 
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Om the employment amd inflation fronts, already in 1979 we can expect a reversal of trend 
amd an improvement, respectively. The resl growth in GHP is expected to sortimse st um 
aremal rate of 4 percent. The sverage arzmal iscresse in consumer prices could be kept 
down to 12 percent in 1979. 9 percemt in 1960 amd 7.5 percent in 1961. The advantages 
in terms of employmert will be reflected to a large extent in the situation in the south, 


intermational framework and Europe--The possibilities for stable growth are governed in 
particular by two factors in the intermutional framework; The expansion of world trade 
amd the terms of trade between primary progucts amé mamufactureé products. 


Italy's influese is negligible worldwide but perceptible on a European scale; ami if 
Europe pursuc’ a joint policy it in turn can influence the world ecomuy. In view of 
the current fuctors of imstebility, either Europe aévancet toward integration or it will 
regress toward disintegration. 


In Italy the current difficulties will be surmounted by the same aethods which should be 
parused ever if ue remained outside Europe: But outside Europe, those methods would prove 
more difficult. 


Inéustry 


The pursuit of the objectives of reestablishing « balance ami developing the Italian 
economy is entrusted first and foremost to industriel policy, whieh must deal with « 
combination of problems, which can be grouped in two basic categories: The reform of 
loss areas amd the development of the pro@uction base, 


The expansion of the production base presupposes not only the availability of funds for 
investment but also and espe iially the realization of the condition which will make 
the use of those funds possible and economically viable. The following measures are 
therefore needed; The revision of the conditions governing labor costs and utilization, 
the rationalization of the capital market and the reorganization and strengthening of 
public intervention. 


Agriculture 


Italian agriculture must become a Sector with high productive efficiency to guarantee 
stable jobs of a certain standard and a general improvement in agricultural wages in 
order to re@uce the agricultural food deficit amd to increase the competitiveness of 
our progucts. The CIPAA will coordinate the various interventions, which are also aimed 
at helping to surmount the territorial imbalances. 


The program measures a8 4 whole are directed toward an average atmmal increase of about 
3 percent in the gross agricultural pro@uct (which remained more or lets stationary 
from 1970 through 1977). 


Services 


The recent exparsion of employment in service activities. which characterizes advanced 
economices, demands support and propulsion measures centered particularly on the most 
modern and G@ynamic areas. A special effort will be made in the commercial and tourist 
areas of activity. 
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With regard to commerce, the primary cims mist be the improvement and rationslizet ‘on 
of the distributive structures emi an sedjustment of their balance matiomide. To tr.s 
end. program neasures must include the revision of legislation governing trade, the 
creetion of food supply centers ami wholesale agricultural food markets, the promotion 
of investments (in relations also to urban requirements) in the field of nomfood trede 
centers and the creation of foreign trade and sales networks. 


AS far as the tourist system is comcerned, it is plammed to draw up and implement a plan 
for structural and mamsgerial reorm sization amd rationslitation. A plan has been 
Grafted ained at creating s further .20.000 hotel beds in the south. 


Energy 


The solution of the energy problem is « fundamental comfition for development in s 
co utry only able to satisfy 18 percent of its own energy requirements. 


The security and econmwmic visbility of o11 supplies must be improved, wiile at the same 
time introducing suiteble messures fcr progressively reducing our energy systen's 
Gepenmfence on cil, These measures must be detigned on the one hand to limit consumption 
ané on the other to develop non-oli energy sources, centering in the short term on 
treditiorsl ones, in the medium tvrm on electromaclear energy and in the long term on 
rerewable sources, 


FCI WOT ENTHUSIASTIC ABOUT DC CONSULTATIONS PROPOSAL 
AU2309.7 Rome ANSA in English 0850 GMT 23 Jan 79 AU 


[Text] Rome, 23 Jamaary (ANSA)--The willingness the Christian Democrat Party leadership 
expressed Friday ts have consultations with the parties of the majority in order to 
clarify and overcame the growing unease among the parties has net been received entiu- 
Siastically by the Communist Party (PCI). The incambent minority DC goverrment headed 
by Presier Giulio Anéreotti is backed in Parliamen. by the Communist, Socialists (iSI), 
Social Democrats (PSDI) ami Republicans (PRI). 


However, today, at the initiative .£ DC Secretary Benigno Zaccagnini, “clarification” 
encounters will begin. While there is talk of a crisis, it is possible that the solution 
could be a goverment reshuffle, to which Andreotti is not opposed. 


The Communist Party issued something resemiling an ultimatum to the DC last week, indi- 
cating that it would withdraw its parliamentary backing if the govermment party did not 
respect the govermment platform ami termed the DC's re*ponse to this stamd “narrow and 
reticent”. 


The DC position is that the gravity of the country's problems have sparked “unjust 
controversies and have had negative repercus’.om on the already delicate and difficult 
relatiors between the parties of the majority, creating the ne.) to restore solidarity 
amé cooperstion, in this light, “he goverment party has put all its cards on the 
three-year economic plan soon to be discussed in Parliament. 


A DC delegation for contacts with the other parties met Monday to examine the latest 
Gevelopments am to draw up @ plan to overcome the Gifficult stiatuion, The DC dele- 
gation imcludes Zaceagnini, party chairman Flaminio Piccoli, deputy secretaries Carlo 
Domat Cattin and Remo Gaspari and the parliamentary floor leaders, Anmireotti also 
attended the meeting. 
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It was learned here that Zaccagnini plans to have bilateral meetings with members of 
the other majority parties today and tomorrou, 


PCI DIRECTORATE ISSUES RESOLUTION FOLLOWING 17 JAN MEETING 
LD231601 Milan L'UNITA in Italian 19 Jan 79 p 1 LD 


[Apparent text of PCI Directorate 18 January resolution: "PCI Demands Thorough Clari- 
fication” ] 


[Text] Rome«-Following its 17 January 1979 meeting, the PCI Directorate has released 
the following resolution: 


The PCI Directorate has examined the latest developments in government and parlia- 
mentary activity and the majority parties' stances and has noted how the increasing 
erosion of the political situation is now leading to a worrying discrepancy between 
the country's pressing needs and the government's action, 


The Communists were, immediately following the 20 June 1976 elections, the most con- 
vinced advocates of a policy of national unity and democratic solidarity which could 
make it possible to tackle the very grave crisis which Italy had entered into, to 
resolve the country's and the people's masses most pressing problems and to begin a 
thorough social and political renewal, The Communists made an active contribution 

to advancing this pclicy, first during the abstentions phase and later through direct 
participation in the majority, despite the fact that other parties ~--and first and 
foremost the Christian Democratic Party [DC ]--brought to bear an an‘idemocratic and un- 
justifiable form of prejudice against the PCI, by rejecting the estavlishment of a 
government composed of all the democratic parties, 


The Communists have always stressed the fact that the majority formed last March could 
only have fulfilled its duties under certain precise conditions: The effective and 
prompt realization of the agreed points in the program; the establishment of a climate 
of cooperation and joint commitment, constituting a solid reference point for the 
workers and peoples masses; conduct demonstrating mutual respect and trust among the 
democratic political forces, despite the differences of their ideological stances 

and outlooks, Without these conditions, @ policy of solidarity and unity can make no 
progresse=not even with the broadest parliamentary majority; the situation deteriorates 
and there is a danger of currents of mistrust appearing among the public. 


Some very important results have been achieved over the past few years, thanks partly 
to the Communists! decisive contribution: The democratic institutions have stood up 

to the attacks from various sides and first and foremost to the terrorist attack which 
culminated in Aldo Moro's kidnaping and assassination; inflation has been contained 

and employed workers! purchasing power has been safeguarded and, to an extent, improved; 
very significant social and civic laws have been gained (regional decentralization, 
parity for women, the right to abortion, fair rents, health reform, laws for imparting 
anew thrust to economic programming; and remedial work has started, which has begun 

to hit some of those responsible for the financial and moral disorder, In the country's 
interests, the Communists have demonstrated a great sense of responsibility and great 
patience, without giving prevalence to party considerations and, indeed, dealing with 
difficulties and problems in a conscious manner, 
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Most recently, negative innovations have entered the situatio. First, a change of 
direction has appeared in the DC's policy. It is not a question of occasional occurrences, 
but an offensive waged by that party's most conservative sectors, which has been heeded 
more and more by the DC Secretariat itself, as show by several statements and amnowucements 
issued both in Italy and abroad. Mmdamental points in the government agreement are being 
Questioned, sabotaged and shelved (pensions, farming agreements, police reform, wmiversity 
reform, and so forth). As for the government, it has taken wrong decisions contrary to 
the comtry's interests. The hurried and wmconditimal membership of the European 
Monetary System, the distributim criteria followed in appointments to the state partici- 
patio bodies. Moreover, on these issues no attentim was paid to the pondered opinimm 

of one essential compoent of the majority, namely the PCI. Further delaying and anti- 
reform maneuvers are appearing in connection with the allocation of posts in the very 
delicate field of the media, radio and television, publishing and cultural activities. 

The public order situation is still very grave, as is show by the stepping up of 

criminal attacks and acts in cities such as Rome and most recently by Giovanni Ventura's 
scandalous escape, which has prompted strong feelings among the public and which again 
raises various kinds of disturbing questims. 


Apart from all this, forms of conduct have developed which move in the opposite directim 
to the principles of solidarity, trust and equal dimity, which must lie at the foundations 
of an emergency policy for tackling and resolving the comtry*s problems. Every excuse 

is used for the anticommumist attacks and lies. The public mass communication media are 
used unscrupulously to this end. Anticommumist discrimination survives even in the regional 
administrations, causing parmlysis in the councils of important regions. 


Most of the blame for this sitwatim lies with the DC. However, acts and stances adopted 
by other parties have made room for and eicouraged demonstrations of disassociation from 
shared responsibilities and cmservative srends, which are now burdening the general 
political climate, seriously jeopardizing the cowtry's future. 


For some time the Communists have been denouncing the dangers of this political erosim. 
But the inconsistencies and shortcomings of the government's activity have also been 
denounced by the Italian Socialist Party and the Italian Social Democratic Party, to the 
extent that they have openly speculated on a gowermment crisis. 


The coutry is still living wnder conditions of severe crisis. The detachment of the south 
is becoming more accentuated; the prospects for the younger generations are obscure and 
uncertain; vital sectors such as schools and wniversities remain in a very serious situation. 
The first part of the 3-year plan presented by the government over the past few days is 
spoiled by the same wmiilateral, tendentious analyses and strategic postures that the PCI 
had already clearly criticized in the Pandolfi document, while the second part shows 
persistent shortcomings and ambiguities, as well as positive elements, as regards develop- 
ment directions and commitments. The wilateral element is represented chiefly by the 
concentration on labor costs and the emphasis laid on the objective of freezing real 

wages in industry. Such an objective is overambitious and misleading in view of the 

need for a wage policy which revalues the lowest incomes and places greater value on the 
professions, within the framework of a wage reform enabling a serious effort to be made 

to contain labor costs per production wit. 
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The questions of real justice in income distribution and the sharing of sacrifices and a 
really concrete and valid response to the south's most urgent needs and the crisis situa- 
tions remain unanswered. But above all there is no answer to the problem of political 
guarantees and also economic machinery and administrative instruments capable of giving 
credibility to promises relating to the level and direction of investments and the growth 
of employment, especially in the southern regions. 


The fact that, faced with a context of this kind, the DC leadership, under pressure from 
the conservative sectors and motivated by prevalent party calculations, is breaking the 
rules on which any unitary agreement must be based, is something which the Communists see 
as extremely serious. This attitude adopted by the DC poses serious problems for all the 
forces of renewal and leftwing forces. At this point in time the life of the present 
parliamentary agreement depends entirely om the urgent responses which must be made above 
all by the DC, whose conduct has given rise to a situation which is no longer tolerable. 


As always the PCI bases its own actions on the fundamental needs of the country and its 
democratic regime and fights resolutely and in a constructive spirit, whatever its poli- 
tical and parliamentary position may be, to promote the line of demo:ratic unity which 
has guided and still guides its policy and which was reiterated once again in the c -aft 
thesis for the 15th Congress. 


VATICAN SURPRISED OVER BISHOP CAPUCCI'S ADDRESS To PLC 
AU230908 Rome ANSA in English 0845 GMT 23 Jan 79 A 


[Text] Vatican City, 23 January--The Vatican has reacted with surprise to reports of 
Greek-Catholic Bishop Hilarion Capucci's trip to Damascus and his hour-long speech to the 
Palestinian National Council, welcomed by enthusiastic applause by the Palestinian Libera- 
tion Organization (PLO) parliament. 


Capucci had been sentenced to twelve years in prison in Israel, where he had been arch- 
bishop in Jerusalem, for collaborating with the "PLO". He was released last year after 
serving three years in prison thanks to the intervention of Pope Paul VI who accepted the 
condition imposed by Israel that Capucci could never again set foot in the Middle East. 
Capucci was sent on a pastoral mtssion to South America, and many Vatican prelates be- 
lieved that he was still in Argentina and did not hide their surprise here Monday on 
learning that Capucci delivered a speech to the "PLO" assembly Sunday. 


While official Vatican sources have refused to comment on the unexpecte¢ event, sources 
close to the Holy See's oriental congregation, to which Capucci belongs, said that Capucci 
did not report his intention toleave South America, where he was to reside at the explicit 
orders of Pope Paul VI, to go to Damascus. His trip allegedly took place unbeknownst also 
to the Vatican Secretariat of State. It is believed that he left South America without 
the pope's permission, 


Israel Contacts Vatican 


AU231615 Rome ANSA in English 1555 GMT 23 Jan 79 AU 


[Excerpt] Tel Aviv, 23 January (ANSA)--The Israeli Foreign Ministry has asked its ambas- 
sador in Rome to contact the Vatican over the presence of former Greek-Catholic Arch- 
bishop of Jerusalem Hilarion Capucci in Damascus, it was learned here today. Reliable 
sources said the ambassador had been asked to ascertain whether his presence in the Syrian 
capital is a violation of the agreements under which he was released from an Israeli 
prison in November 1977. 





VII, 24 Jan 79 PORTUGAL M1 


PRIME MINISTER MOTA PINTO DISCUSSES ECONOMY, PLANS 
LD230240 Lisbon Domestic Service in Portuguese 2040 GT 22 Jan 78 LD 
[Radio and television address to the nation by Prime Minister Mota Pinto--live] 


‘Summary ] The purpose of this broadcast is to "give the Portuguese people a rough idea 
of the situation in which the goverrment found the country on taking office and of the 
way in which it is being dealt with, in order to achieve a better understanding of the 
difficulties to overcame and a better appreciation of the action of the goverrment." 


On taking office, the fourth constitutional goverrment found the economic and financial 
situation in a bad state of deterioration, The deficit of the public sector for 1978, 
including the state-owned enterprises, will be cover 95 billion escudos; in the state 
administration alone, not including the state-owned enterprises, the budget deficit for 
1978 is around 23 billion escudos, 


"My government is committed to do everything within its power to eliminate the current 
budget deficit. And since this can practically only be achieved through a cut in 
expenditures, this means that in 1979 the state must spend 23 billion escudos less than 
in 1978 without, however, renouncing the goals it has set itself, This is a painful 
and no doubt unpopular step. But it is indispensable for an honest administration and 
we will not cast this responsibility onto the shoulders of others." 


This administration has found an overstaffed state apparatus and an irrational prolifer- 
ation of departments which in many cases can only be exp}eined as a result of a "jobs 
for the boys" policy and the meeting of unrealistic demands, This state of affairs 
reflects on the state!s finances, 


Industrial installations have been sllowed to decay in the last few years without a 
corresponding building of new ones or renewal of the old. Investments in industry in 
1978 were half the amount for 1977. Production increased by 4 percent in 1978--a 

drop of 2 percent in relation to 1977. This is no doubt the result of credit restric- 
tions and high interest rates, he says, but also of a lack of confidence on the investors! 
part dating from 1974-75. This s/iate of affairs has had serious reflections on unemploy- 
ment, which is worse in 1978 thar: in 1977, low productivity and "a truly alarming rate 

of absenteeism," 


"The government will pursue a development policy within the limits of the realism that 
will guide its action, aimed at effectively fighting unemployment and giving top 
pricrity to boosting production in agriculture, fishing and the export industries, 


"In the wake of the various administrative and legislative steps being taken in various 
areas of govermment--and they are all interrelated--the govermment will adopt the neces- 
Sary measures to insure the balance and efficiency of the public sector and to inspire 

confidence in the private sector, which the country needs like a hungry man needs food," 


There was no improvement in the balance of trade deficit in 1978. "Portugal's foreign 
debt, which reflects the results of follies, inoonsistencies and demagogery with which 

we are all well-acquainted, as well as the inadequacy of more recent measures, by the 

end of 1978 reached 250 billion escudos, Naturally this entails the annual payment of the 
corresponding interest rates, 
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"If only this debt had been used in investment, thus facilitating its repayment through 
increased production; but it was instead used, to a large extent, in consumption. The 
goverrmment will channel foreign credit, which it deems indispensable, into investment 
rather than into consumption, It therefore follows that the Portuguese population must 
consume the results of their labor and not the fruits of foreign loans, This will be a 
favorable argument to be used by the government in the talks with the IMF, trusting that 
the honesty and realism of its policies will result in an agreement more in keeping with 
Portugal's interests," 


"As to the private sector of the economy, it is an obvious fact that the general climate 
of the country does not give the slightest encouragement to private enterprise in the 
national interest. In order to overcame this impasse it is imperative that the govern- 
ment should shortly adopt a set of measures, namely, the introduction of balanced labor 
legislation, the conclusion of the protracted paymet of compensations, the speeding up-- 
as is currently being done--of state withdrawai from enterprises, and the pursuit of a 
credit policy more in keeping with the country!s needs, It is thus hoped that, in a 
Clear subordination to the govermment!s guidelines, the private economic sector will 
place its potential at the service of the nation," 


"If the figures pertaining to the economic and financial situation more than speak for 
themselves, in other spheres, too, the situation found by the goverrment can hardly be 
Said to be better, It can be said that the administrative machine, in general, functions 
in an unsatisfactory manner, And with regard to some departments. only with the best 

of goodwill can it be said to function at all. 


"The public administration machine suffered the full brunt of the impact of a sometimes 
throughtless but nearly always malevolent demagogy., It suffered the ill effects of 
parallel powers, of anarchic-type canmmittees, all resulting in a passing-the-buck 
attitude, in precarious discipline and in the dissolution of personal responsibility into 
group irresponsibility. These bad habits still remain, 


"Moreover there are cases of a veritable blocking of the implementation of laws and 
regulations which sabotages tne action of the goverrmment,." 


"But if the situation in the econamic sector and administrative machine is as described, 
we siould also keep in mind that there remains in existence a veritable machine for social 
agitation which ceaselessly sets in action a kind of civil guerrilla aimed at rendering 
ineffective any serious attempts at national regeneration, 


"Having largely destroyed the productive apparatus--one of the causes of the falling 
living stan@ards of the Portuguese and of unemployment--this machine of social agitation 
is now str.tting about as the standard bearer for often impossible pay demands in order 
thus to exploi, the dissatisfaction resulting from a situation that it itself has 
created, 


"Having impoverished the country to the point of near bankruptcy, which led to the need 
for foreign loans, it now mas the gall to come forward as the defender of national in- 
dependence, After attempting the totalitarian manipulation of the mass media, it now 
hypocritically claims to fight for freedom of the press, which in fact is the ultimate 
goal of goverrment action in this sector, 
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"And it goes even further: Whenever any firm steps are taken to improve the critical 
Situation in which we find ourselves, it starts a clamor that democracy is in danger. 
This is aimed at confusing, dividing and paralyzing the democrats who oppose its designs. 
But we should not be surprised at this, for its philosophy and action are based on the 
method of contradiction, which is in keeping with its calling, but it will be powerless 
when confronted with the strength of the Portuguese people.” 


It will not suffice to tackle the economic situation alone. There are issues of a political 
nature which, should they remain unresolved, will make economic recovery impossible 

and an efficient administrative machine is needed. In strengthening the democratic state 
machine the government will recognize no privileges other than those resulting from 
competence and personal honesty." 


National regeneration requires national motivation; hence the government's concern to 
enhance and defend national values: "The fourth constitutional government will not foster 
vain hopes. The situation it has found demands that it s:..’ld ask for sacrifices. But, 
on the other hand, it will not deceive the Portuguese people. The sacrifices it asks 

for are the minimum required for the establishment of a realistic basis for development 


and progress." 


"The private enterpreneurs will also be instrumental in a policy to overcome the crisis. 
I understand the reservations and fears still being expressed by the private sector. In 
a way the entrpreneurs and management cadres have been the social sector most penalized 
and affected by a violent campaign bent on total state control of the economy. However, 
we must know how to differentiate between those who gave up and those who, in spite of 
everything, asserted themselves. 


"The truth is that, in a situation of a huge deficit shown by the state-run public sector, 
it was the private sector throughout the country that provided 85 percent of the jobs and 
over 90 percent of our exports. And it was not correspondingly credited for this. 


"The government is fully aware that private enterprise is indispensable as a factor of 
recovery, particularly in the essential areas of exports and job creation." 


"Finally I address myself to all the Portuguese. Their legitimate aspirations can only 

be met through a blueprint like the one the government has to offer--a reformist blueprint, 
democratic, nondemagogic, and realistic, committed to social justice and motivated by 
national values. There are many problems to be solved, great sacrifices will be needed, 
but hope is even greater, the hope regained and created by 25 April 1974." 


Party Spokesmen Comment 
LD230404 Lisbon Domestic Service in Portuguese 0000 GMT 23 Jan 79 LD 
[Text] We have been seeking the first reactions of the parliamentary parties to the 


prime minister's broadcast. Only the Socialist Party and the Popular Democratic Union 
have so far been unable to meet our request for comment. 
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For the Communist Party [PCP] the spokesman of the PCP's Department of Information and 
Propaganda, Vitor Dias, declared: 


(Begin Dias recording] The demagogy and hypocrisy contained in the prime minister's 
address do not suffice to disguise the fact that, as already pointed out by the PCP's 
Central Committee, what actually motivates the whole action of the Mota Pinto--PPD 

[PPD are the old initials of the Social Democratic Party, PSD] government is the deliberate 
intention to step up the exploitation of the workers; to worsen the living standards of 
the entire working population and to speed up the imroverishment of the middle classes 
themselves; to continue and intensify the offensive against the great democratic changes 
carried out since 25 April 197%; to restore the economic and political power of the 
monopolies and big landowners; to violate and insult the workers' legitimate rights; 

to curb and attempt to stifle the democratic life of the country; to impose in an 
authoritarian manner a policy of intolerance and political persecution in the state 
apparatus and in the mass media; and to subject the interests of Portugal and the 
aspirations of the Portuguese to the interests and pressuresof foreign imperialism. 


The prime minister's broadcast has clearly shown that the plans of his government are 

fully in accordance with the goals of the reactionary parties PPD, the Social Democratic 
Center Party [CDS], the Popular Monarchist Party [PPM] and the MIRN-PDP [former Independent 
Movement for National Reconstruction, MIRN, which later became the party of the Portuguese 
right, PDP], and of the organisations of the big reactionary employers who can only offer 
the country a policy of hatred and destruction aimed against the democratic regime and its 
achievements. [end recording] 


On behalf of the PSD, Meneres Pimentel stated: [Begin Meneres Pimentel recording] I am 
asked for a first reaction, necessarily in general terms, to the prime minister's broadcast 
in my capacity as chairman of the PSD's political committee. My reaction is that this 

was a courageous speech which at the same time caused a certain sadness among those 
fighting for a goverrment based on the political parties. I am saying this because, 

after two party-based constituional goverrments, it has taken a nonparty govermment to 

tell the Portuguese people a number of truths. 


Mota Pinto's address is a first step--but only a first step, I must stress--toward national 
clarification. It also serves to mark a clear boundary between the goverrment and the 
democratic parties, on one side, and the nondemocratic parties on the other. 


It did not, however, set out concrete plans, possibly because this was not the most 
opportune moment to present them. He realistically asked the Portuguese for sacrifices 
and more sacrifices while attempting to give them some hope. Everything will, however, 
Gepend on the next stage, that is to say, on the goverrment's ability to curry out its 
plans and also on the support that, should this come about, the democrats are bound to 
lend it. 


It was a realistic and firm speech but, precisely because of these attributes, it will 
now require a rapid executive followup. 


Through this broadcast Mota Pinto has courageously taken the main burden of responsibility 
onto his shoulders. The Portuguese people will now be anxiously waiting for developments, 
and those who may be serving foreign interests (?comealed behind) altruistic actions on 
behalf of the underprivileged, will go unheeded. May al] this come to pass. [end recording] 


For the CDS, Deputy Chairman Basilio Horta declared: 
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[Segin Horta recording] ‘The prime minister's broadcast left us with a favorable inpres- 
sion. First, his diagosis of the country's situation seems to us correct. Second, the 
language he used was the language of truth and objectivity, which is bound to arouse a 
deep response in the hearts of the Portuguese people. 


It is now a matter of finding out if the correctness of the diagosis and of the political 

analysis can be matched by the necessary means for action for implementing tne measures 

of national regenerat.on required if we are to change the picture described by the prime 
minister. 


This is @ government without party support, @ government, therefore, without the partici- 
pation of the political parties, but even so, in this difficult phase of the life of the 
country and of the Portuguese people, the CDS can only express its support for the govern- 
ment's intentions. It will not be through a lack of support from the CDS that the measures 
needed to give the Portuguese people a better life, to build a less somber future, to 

give better living conditions to all Portuguese fanilies and citizens--it wih] not be 
through lack of support from the CDS, I was saying--that such measures will not be carried 
out. 


We are now waiting expectantly--for this speech has cast an enormous burden of respon- 
sibility onto the government's shoulders--for the adoption of the measures required for 
purging the state-owned enterprises and rectifying the situation in sectors of fundanental 
importance to the life of the nation. When words have become deeds then things may be- 
come different in the life of each and everyone of us. [end recording] 


PSD PROPOSES PARTY TALKS ON CONSTITUTIONAL REFORMS 
LD23114%5 Porton DIARIO DE NOTICIAS in Por*uguese 15 Jan 79 p $ LD 


(Unattributed report: "PSD Will Start Talks with Democratic Parties to Revise Constitution 
and Define Reforms") 


{Excerpts] The Social Democratic Party [PSD] will start talks with all the democratic 
parties and several personalities on revision of the constitution, definition of the 
structural reforms necessary for the developnent of democracy and social justice and the 
future government's program, During these contacts, which are justified by the Social 
Democrats on the grounds of the possibility of early national elections and the holding 
of local elections in the last quarter of this year, which “require appropriate immediate 
preparation, within the framework of the local authorities’ new resources and responsi- 
bilities,” the urgent need for a clarification with respect to future candidacy for the 
presidency of the republic, including political and program conditions, must be stressed. 


Meeting in Viseu over the weekend, the PSD National Council decided, in addition, that 

its stance with respect to the fourth constitutional government must be formulated in 
accordance with "the viability and national advisability of the social, political and party 
bloc on which that government is based, rejecting tactics involving the repetition of 
floating and occasional majorities, as practiced by the Socialist Party's ephemeral govern- 
ments." 


This strategy, elaborated by Meneres Pimentel, which the council unanimously approved, is 
aimed, according to the postulates of the motion simed by the PSD National Political 
Committee chairran, at “consolidating and stabilizing the democratic system in Portugal 
and adopting measures aimed at promoting rapprochement between the voters and their 
representatives." 
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The motion, recorded in the final commmique on the council meeting, continues: “The 
parties should give the Portuguese people, rather than the mere expression of an 
ideological or political preference, the choice of a model of society and government 
and the corresponding program for the next few years, both on the national level and 
on the regional and local level,” 


However, considering that “no party will be able realistically to aspire to securing 
an absolute majority on its own at the next election,” the PSD has decided to devote 
its future activity to defining “social, political and party alliances, with a view 
to securing in advance a consensus on the revision of the constitution and insuring 
that the essential government stability is achieved." In addition, it believes that 
"the principal leadership, which rests with the president of the republic, requires 
the existence of a stable and coherent ty majority in the Assembly of the Republic, 
with the aim of giving the former close and constant contact with the electorate, " 


This strategy i: necessary, Meneres Pimentel stressed, as a result of the “deep crisis” 
of the represencative system in Portugal, which har, the motion states, "significantly 
manifested itself in increasing abstention by the electorate and the abnormal situa- 
tion of the existence of a@ government without the guarantee of any parliamentary 
support.” And it has also resulted, it emphasizes, from the “attempt at hegemony on 
the part of an excessively vocal and tolerated minority party, the impossibility of 
forming @ parliamentary majority capable of supporting a stable government with a 
clearly defined program during the current legislative term, and also from the fact 
that agreements, affecting the government or otherwise, have been reeachcé in the 
Assembly of the Republic, contrary to or disregarding the will of the electora‘e, * 


The proceedings began at 1600 on Saturday with the presentation to the council of the 
plan to amend the constitution, based on the principle of a twofold revision, which 
was drafted by Sa Carneiro with the assistance on the juridical level of Marcelo 
Rebelo de Sousa and Mergarida Salema, in the lengthy document, containing 270 
articles, which will be published in book form this week, the PSD chairman advocates 
basically the abolition of the constitutional provisions which “necessarily require" 
the Portuguese economic system's transition to socialism, and the “radical amendment” 
of the entire section of the constitution concerning its own revision, 


Sa Carneiro also advocates the abolition of the Council of the Revolution, with the 
creation of @ constitutional court and @ council of the republic, and the extension 
of the president's term of office to 7 years, 


In addition, the Social Democratic leader recommends in the economic field the for- 
mulation of new criteria in defining the sectors of ownership of the means of pro- 
duction, greater state support for private enterprise, radical changes with respect 
to the agrarian reform and the endorsement of joint management in enterprises, 


Introduction of the principle of constitutional referendums and political and legis- 
lative referendums is another of the many changes proposed by Sa Carneiro, who also 
advocates reappraisal of Portugal's entry into the EEC, respect for human rights in 


Portuguese foreign policy, the strengthening of rights and guarantees in penal pro- 
cedure and extensive endorsement of freedom of education, 
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Wituin the context of parliamentary policy, the PSD chairman regards as essential 

a reduction of the mumber of deputies; extension of the powers of parliamentary con- 
mittees and parliamentary groups; abolition of various forms of discrimination among 

the parties represented in parliament and all legalized parties; abolition of the 

party monopoly of the submission or candidacies for local authorities by extending 

them to other groups of citizens; the requirement that the govermment be explicitly 
approved, as a condition for its parliamentary survival; and amendment of the rules 
governing motions of censure against the goverment in the Assembly of the Republic. He 
also advocates increased autonomy for the Azores ami Madeira regions. 


The PSD National Council mem! -rs ,cesent ir Viseu also approved by 40 votes in favor 
of 5 abstentions a foreign policy program for the party, drafted by Francisco Pinto 
Balsemao, amd decided to rcostablish officially the international relations committee, 
which will be headed by that Social Democratic leader (who is close to the “urgent 
options” group), although in close cooperation with Si Carneiro. It is the National 
Coumcil'’s task, in fact, to approve, om the political committee's proposal, the main 
guidelines on the topic, 


In Pinto Balsemao's opinion, the PSD, in expectation of forming the goverment after 
the next election, must immediately intensify its relations on the international level, 
especially with the parties belonging to the Socialist International, “despite the fact 
that the Socialist Party," he told us, “continues to boycott the PSD's entry into that 
organization." 


The man who holds the foreign affairs portfolio in the PSD's "shadow cabinet" also 
advocates as the second most important priority the intensification of contacts with the 
Spanish Union of the Democratic Center, the Brazilian Democratic Movement, the Prench 
Giscardians and the South American social democratic and 1 beral parties, as well as 

with liberal parties not belonging to any “international.” Balsemao also proposed greater 
rapprochement with the Arab coun’ ies, irrespective of their internal regimes, intensi- 
fication of relations with NATO and increased dialog aimed at Portugal's integration into 
Europe. With respect to the single parties governing the former Portuguese colonies, the 
PSD will also strengthen bilateral contacts with the African Independence Party of Guinea 
and Cape Verde, the Movement for the Liberation of Sao Tome and Principe, the Popular 
Movement for the liberation of Angola [MPLA] and the Mozambique Liberation Front, taking 
into account the contentious matters resulting from the decolonization and the interests 
of the Portuguese people living and working there. 


However, Pinto Balsemao stressed to DIARIO DE NOTICIAS that “the PSD will not cease, 
nevertheless, to maintain its good relations with the National Union of the Total 
Independence of Angola [UNITA]. We could even offer real help with a view to an 
agreement between UNITA and the MPLA which will put an end to the state of civil war in 
that country--an agreement of the upmost importance, not only for the Angolan people but 
also for the United States and the Soviet Union, according to recently published reports. 


In the PSD leader's opinion, a country's foreign policy should not be conducted, however, 
"more with the head than with the heart, part]y because the Assembly of the Pepublic 
ratified a short while ago the general cooperation agreement with Angola, whici\ envisages 

a series of contacts between the Portuguese Government and the Luanda Government, headed by 
the MPLA--a party, moreover, with which the PSD has maintained relations since that 

former colony's independence. Dr. Agostinho Neto, Paulo Jorge, Iko Carreira and 

Luandino Vieira, among other Angolan leaders, were even officially received nore than 

once at our party's Lisbon headquarters in 1975." 
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DEFENSE MINISTER COMENTS ON RETURN FROM IRAQ VISIT 
ID24094% Madrid in Spanish to Europe 1500 GwT 25 Jan 79 ID 


(Text ] Lieutenant General Gutierrez Mellado, first deputy prime minister and minister of 
Gefense, returned early this afternoon to Madrid after an official visit to Irag. the 
minister said that he was very pleased with his reception in Irag and that his invitation 
came from his Iraqi opposite mmber, Taha Ma'ruf. Lieutenant General Gutierrez Mellado 
said that he paid a courtesy call on Tahe Ma'ruf and inspected various military instal- 
lations, being able to see for himself in the field the great preparedness of Iraqi 
soldiers and officers and the high degree of technological standing of the Iraqi army. 


Pinally, he said that he was abl- to observe a state of complete political normality 
in Iraq and at the same time a feeling of great concern for the situation in the Arab 
world, 


SPAIN, CUBA SIGN 5-YEAR TRADE AGREEMENT IN MADRID 
ID2410135 Madrid Domestic Service in Spanish 2100 GMT 25 Jan 79 ID 
(Text) Luis Serrano reports from the Ministry of Commerce and Tourism: 


A 5-year plan wiich will regulate trade relations between Spain and the Republic of Cuba 
has just been signed at the Ministry of Commerce and Tour'’sm, It was signed for Spain 
by Carlos Bustero, under secretary for trade, and for Cuba by Ricardo Cabrizas, first 
vice minister of foreign trade. 


This agreement differs from the previous one principally in that it does away with sugar 
in the trade relations between Spain and Cuba. In 1978 Spain ceased to buy sugar from 
Cuba, but Mr Bustelo told journalists that Spain will turn back to the Cuban market any 
time its provisions of sugar are not as good as they are at the moment. 


The agreement signed this afternoon supersedes the one signed by the Spanish and Cuban 
trade ministries in December 1974. This was a 3-year agreement expiring in December 1974. 
This extended twice, once for the whole of 1978 and again for the month of Jarmary 1979. 


Prom now on spanish-Ouban trade relations will be regulated by the 5-year agreement siged 
this afternoon, which provides for Spain to receive from Cuban coffee, tobaceo, nickel, 
fish and shellfish; and for Ouba to receive from Spain machinery, capital goods, 

ships and.in general, finance for al! of these Spanish exports. 


The Cuban vice minister said that Cuba had found it difficult to understand the sugar 
situation in which Spain now finds itself, since not to export sugar tc this country 
constitutes a considerable loss for Cuba, Mr Qabrizas said that this derives from the 
summit talks held last September between Adolfo Suarez and Pidel Castro, the leaders 
of the two countries, 
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JOURNALISTS VISITING VIETNAM INTERVIEW MRS EIN 
LD23520235 Stockholm Domestic Service in Swedish 1700 GHT 25 Jan 79 ID 


(Text ] There has been mo talk for a long time about Mrs Birth, foreign minister in the 
South Vietnamese provisional revolutionary goverrment, who once received so mich attention. 
That silence has been seen by some observers as a sign that she had been purged, and the 
well-known Prench journalist Jean Lecouture hinted that Mrs Bir is in a reeducation 
camp with other former NFISV leaders. Today Mrs Birh appears in an interview with Radio 
Sweden, saying that she is very well and that she is Vietnam's education minister. ‘The 
interview, which has already attracted international attention, was made by journalists 
Lasse and Lisa Berg for the program "From Abroad." This is what Mrs Birh said in Hanoi 

a few days ago: 


As you can see, I am not sitting in a concentration camp; I am head of the Education 
Ministry and am working with the rising generation, Mrs Birh said. Mre Birh explained 
the ree@ucation camps by saying that Vietnam has been involved in war for 50 years, 
and that this war, like the Americans, left mich behind. In southern Vietnam we still 
do not have complete security, she said. Activities are going on there against our 
goverrmment. That is why we must keep some people in camps, but the rammber is very much 
smaller than claimed. The Swedish Journalists heard that now there are some 5,000 
people in reeducation camps but that the figure had reached 100,000. To the claim that 
the camps also contain people who opposed the Thieu regime and the United States, even 
socialists who criticised the present regime, Mrs Birh replied: That is entirely a 
fignert of the imagination, Why should we treat our former enemies in the best way 
possible, but severely treat our democratic and socialist friemis? That would be illogical. 
Our policy is logical and tmamaritarian, Mrs Birh said, 


Her comment on the developments in Kampuchea is the common Vietnamese description: The 
victory is the victory of the people. We want to devote ourselves to building a better 
life for our people. We are still very poor. It would be madness on our part to start 

a war against Kampuchea or even China. Mrs Binh thus indirectly denies that Vietnan 
supported the rebels in Kampuchea militarily. But Lasse and Lisa Berg also met the deputy 
foreign minister, Nelo Dien, who confirmed, rather, that Vietnam actually supported 
Kampuchea's liberation front in the war against the Pol Pot regime. When they set their 
@ivisions on us we had to defend ourselves. We had to beat back hard. We were unable 

to stop at the border. We support the liberation front. We give them the aid they ask 
for, We pursue the attackers and the liberation front strikes inside Kampuchea. 


On the day after the fall of Phnom Perfi, Lasse and Lisa Berg heard a summary of the 
military situation in Ho Chi Minh City, formerly Saigon, The Vietnamese spokesman then 
used the word "we" when he described the successes in Kampuchea, We spoke about how 

"we" had captured this or that town and so forth, After their talks in Vietnam, Lasse 
and Lisa Berg draw the conclusion that it is incontestable that the Kampuchean liberation 
front received strong military support, also inside Kampuchea, from Vietnam. But all 
those to whom they talked in Vietnam say that that aid was given in self-defense. 
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CARTER CALLS WAR ON IMPLATION MAIN PRIORITY 
LD241295 London THE DAILY TELEGRAPH in English 2% Jan 79 p 4% LD 
[Stephen Barber report } 


[Text] Washington--President Carter stressed the fight agsinst inflation as America's 
overriding domestic priority when he delivered his amusl State of the Union address to 
& televised joint session of Congress last night. 


On defence and foreign policy, he said that cenclusion of s new strategic arms limitet ion 
treaty (SALT-2) would “serve the cause of peace.” But he would “sign no agreement *xst 
does not enhance our national security.” 


He took the position that SALT-2 “is not based on s utiment (but) self-interest” for beth 
America and Russia. 


America's deterrent forces, he insisted, were “overwhelming” and would remain so. The 
missiles from a single American Poseidon submarine contained “enough nuclear warheads to 
destroy every large and medium-sized city in the Soviet Union.” 


"Our deterrent is overwhelming,” he declared, “and I will sign no agreement unless our 
deterrent force will remain overwhelming." 


The object of a new nuclear accord would be for neither side to gain advantage, but “to 
protect the security of both and to reverse the costly and dangerous momentum of the arm: 
race, prererve a stable balance of muclear forces, and demonstrate to a concerned world 
that we are determined to help preserve the peace.” 


Mr Carter urged Congress to approve his anti-inflation budget, sent to it on Monday, snd 
asked the Werican people as a whole to work for the programme to build a sound founda- 
tion for , nerations to come. 





He announced no new legisletive proposals as such, but referred to his plan for “real 
wage insurance” to protect the pay of workers who abide by anti-inflation guidelines. 


"We cannot afford to live beyond our means," he said, "to create programmes we cannot 
manage or finance, or to waste our natural resources. And we cannot tolerate mismanage- 
ment and freud.” 


As a sop to his liberal critics, headed by Massachusetts Senator Edward Kennedy, who 

were distressed at his failure to put more money into national health schemes and the 
like, Mr Carter said he would submit proposals once again to try to hold down hospital 
costs which, he seid, were rising @ million dollars (500,000 pounds sterling) an hour. 


Put his main theme was the need to get the American economy--and the dollar--firm and 
stable again. 


As for overseas commitments, he pledged anew his support for the NATO alliance and Japan. 
But he dealt also on the need to “recognize change” in the world with newly emerging 
nations and their “yearnings for economic justice and human rights." 
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In sharp contrast with the famous 1961 Kennedy inau.wral eGdress promising to bear 
any secrifice in defence of freedom, Mr Carter declared last nigit, in keeping with 
the chastened post-Vietnam mood of America: 


"We have no Gesire to be the world's policeman...America does mot want to be the 
world's pescemaker.” 


Mr. Carter's basic contention was that the state of America was fundamentally sound 
and that the challenge before it was to build “as new and firmer foundation for the 
future, for a sound economy, more effective goverment, political trust and « stable 
peace.” 


Be made passing mention of Communist China, saying America was entering « “hopeful 
era in our relations with one-fourth of the world's people” thanks to the normalize- 
tson of diplomatic relations and the visit next week of Vice-Premier Teng Hsiso-ping 
to Washington. 


America would “continue our commitment to a prosperous, peaceful and secure life to 
the peopie of Taiwan.” 


GUARDIAN REPORT 
LD241105 London THE GUARDIAN in English 2% Jan 79 p 4 LD 
{Jonathan Stesl report] 


(Excerpt) Washington--President Carter called on Congress and the American people to 
support a new treaty with Moscow to limit strategic arms--even before it is signed. 
In the anrual State of the Union Message, Mr Carter devoted the greater part of his 
remarks on foreign policy to SALT. 


A new treaty would not be based on sentiment nor on trust, he declared. It could be 
verified through America's satellites, "I will sign no agreement which cannot be 
verified,” he pledged. Mr Carter said the US deterrent was “overwhelming.” 


In a sentence which seemed ironic in view of his request for a three per cent real 
increase in the military budget, the President said that one of the U.5. Poseidon 
submarines already carried envugi warheads to destroy every large and medium sized 
city in the Soviet Union. 


One Poseidon submarine itself was less than two percent of the total American nuclear 
arsenal. 


WEW U.S, DEFENSE BUDGET MEETS NATO COMMITMENTS 

LD231155 London THE FINANCIAL TIMES in English 23 Jan 79 p 3 LD 

[David Buchan report] 

(Text] Washington--President Carter has sent to Congress » 1979-60 defence budget 
thet meets his commitment to NATO allies, for a 5 per cent real increase in military 


spending, and sends « signal to Moscow that the U.S, intends to embark on future 
rounds of strategic arms negotiations from a position of strength, 
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Sparing the axe applied to many non-defence sectors, the President has proposed that 
Gefence spending should rise next year to $122.7BN, This represents a 3.1 per cent real 
increase on this year's level. 


The year-on-year increase is all the more impressive, now that the administration is also 
belatedly seeking to swell the current budget, for 1978-79, by an extra $2.2BN. This 
supplement request, made to restore cuts by Congress last summer, is designed to make an 
early start on the key programmes of shoring up the U.S.-nuclear arsenal in the mid-1980s, 
with projects such as the new MX missile, and of improving the U.S. capacity to reinforce 
speedily its forces in Europe in time of crisis. 


The overall budget is likely to win general approval from NATO partner countries, which 
had been waiting to see how defence fared in Washington's new climate of budget austerity, 
before laying their own future plans. 


Britain, however, will be at the very least piqued by the decision of Mr Harold Brown, 
the U.S. defence secretary, to cut out all development funds in 1979-80 for a U.S.-built 
versior of the British-designed Harrier Jump jet. British industry stands to get up to 
$1BN in contract work, if the U.S. version is ever fully; ~duced, 


The 1979-80 real increase in programmes directly tied to h.TO in defence in Europe--a 
priority stressed by both President Carter and Mr Brown--is put at over 5 per cent by 
Defence Department officials. 


The measures include: More pro-positioning in Europe of equipment for use by troops flown 
in from the U.S, Mr Brown said by 1984 it would be possible by this means to get five 
U.S. -based divisions operational in Europe within ten days. 


--More anti-tank guns and a one third increase in artillery pieces in Europe. 
--Development of longer range nuclear missiles in Europe. 

--$406M for the U.S, share in that year in the NATO airborne early warning system (WAACS). 
--<The dispatch of more A-10 aircraft to Europe. 


--A $45 increase in government subsidies for the adaptation of civil airliners for 
military use in time of war. 


The big weapons increases come in the strategic nuclear force, on which spending is to 
rise from $8,.6BN in 1978-79 to $10.8BN (in current dollars terms). Briefing reporters 

on his department's budget, Mr Brown said these programmes stood on their military merits, 
and denied that the principal aim was to help [sell] a new strategic arms agreement to 
the conservative wing in the Senate. But the stepped-up satellite programme is clearly 
designed to reassure the congressional doubters that SALT agreements with Moscow can be 
properly verified, 
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One brand-new item thst will stir controversy is the inclusion of some "study" money 
for a new intermediate range muclesr missile that, if based in Western Europe, could 
hit Soviet heartland targets. At present, U.S. muclear missiles there have s range 

of no more than 450 miles--little counterpart to the Russian SS-20 missile end Backfire 
bomber, on which the West hopes to focus in any SALT 3 negotiations. Research on ¢ 
longer-range U.S. missile based in Europe apparently won European endorsement from 

the British, French and West German leaders at their recent Guadaloupe summit meeting 
with Mr Jimmy Carter. 


The administration proposed for next year tic building of an eighth Trident mclear 
missile-carrying submarine ($1.5BN), the start of fulleswing production of aire 
launched Cruise missiles ($457M), modification of B-52 bombers to carry these Cruise 
missiles from about 1982 onwards, and full scale development of the MX missile ($670M). 


Cruise and MX missiles are fraught with complications for future arms control bargsin- 
ing with the Russians. The still incomplete SALT 2 negotistions would limit the de- 
ployment of Cruises by the U.S, for a period, yet to be agreed, up to the early 1960s. 
But Mr Brown, s notable enthusiast for the pilotless, low flying nuclear drones, be- 
lieves thereafter Cruises should be a major element in the U.S. muclear panoply. 


Development of the MX missile begs the crucial issue of how it will be deployed. The 
most probable method--on a mobile system to make it less vulnerable to increasingly 
accurate Russian missiles--raises almost as many arms control questions as it answers. 


Though the slice that defence will take of the 1979-80 budget will rise to 23 per cent, 
Mr Brown cleimed his budget was not wasteful. Defence spending as s proportion of 
gross national product was 4.9 per cent, or the lowest level since 1950, he said, 
Economies hed been made, Military base construction had been slowed, and many civilian 
employees in his department had been laid off. 


Justifying his decision on the Harrier, which British officials regard as tantamount 
to killing it, Mr Brown said that "given the expected limitation on funds for naval 
aircraft, it was felt important to limit the mumber of types of sircraft.” More 
purchases of the same model lowered the unit costs of each plane. 


He conceded that the U.S, version of the Harrier, the AV8B, would have offered some 
"distinct advantages” to the Marine Corps, which already flies an earlier version of 
the Harrier bought direct from the UK. But thet did not warrant « totel development 
programme, spread over several years, of nearly $1BN, He promised however, that the 
U.S, would continue research and development funds on sedvanced vertical take-off sir- 
craft, but geve no indications of where that left the Harrier. 


If the new Congress is, as expected, more conservative on defence than the last one, 
it may edd to the budget rather than subtract, The cut in Harrier funds (the Marine 
Corps originally asked for $203M in 1979-80) might thus be restored, as happened lest 


year. 
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CALLAGHAN DISCUSSES STRIKE SITUATION BEFORE COMMONS 
LD24%1131 London THE GUARDIAN in English 24 Jan 79 p 1 LD 
{Ian Aitken report: "Callaghan Warns Secondary Pickets"] 


[Excerpts] The prime minister yesterday publicly urged workers affected by secondary 
picketing to cross picket lines where they were unconvinced by the arguments being 
presented to them. And he informed MPs, tc the cbvious embarrasment of many Labour 
backbenchers behind his, that he would personally be prepared to cross a picket line in 
such circumstances. 


Senior cabinet ministers rejected yet again the idea cof a state of emergency to deal 

with the consequences of the lorry @rivers' strike. But the cabinet's emergency committee 
will examine the issue again today. Top cabinet ministers admitted last night that it 

was possible that it was the weather rather than the strikers which was causing the most 
serious of the goverrment's difficulties. 


In his speech to the Commons, Mr Callaghan issued a carefully phrased warning to trade 
union leaders and their members in the current crisis. It was that massive increases in 
pay for public service workers would inevitably and inescapably lead to less cash for 
other things. He was emphatic that the cash limits laid down by the goverrment would be 
adhered to. As for private in@ustry, he warned that the ultimate discipline was that 
workers coulé lose their jobs. 


But Mr Callaghan had an additional warning for his own supporters. "There does come a 
time when the nation's patience may run cut. Despite the unwisdom of any proposed legis- 
lation, it might be shackled on the unions tc the over-whelming Gislike of the country 
in the long run.” 


The prime minister, it emerged later, was not threatening the unions with new legislation 
by his own goverrmment. His argument--greatly supported by the angry baying from the Tory 
benches--was that a future Congervative goverrmment might well find itself armed with 
temporary public support for fierce legislation to control the behaviour of trade unions. 
But many Labour MPs were fooled into believing that their prime minister was threatening 
the possibility of ne *egislation by the existing govermment. 


In spite of his grim mood Mr Callaghan d@id have some modest good news to offer the House 
He claimed that there had been some improvement in the movement of essential supplies, 
particularly affecting animal feeding stuffs, salt and sugar. 


He told MPs, however, that the new danger was to the transport of chemicals for the pro- 
Guction of pharmaceutical pro@u-ts. He insisted that such chemicals were incorporated 

in the guidelines for pickets laid down in the code of condéuct published by the Transport 
ané Ceneral Workers! Union last week, implying that the union was under a clear obligation 
to halt any actions by their pickets which prevented pharmaceutical firms from obtaining 
their supplies. 


But the prime minister seized the opportunity offered by Tory demands for new instructions 
to chief constables to issue his own personal advice to the police by «ay of the broad- 
casting of parliamentary proceedings. He declared his personal hope that the police 

would not shrink from taking action wherever there were cases of threats or intimidation 
by pickets. His point was that the law was already clear on this issue. "It is a matter 
of doubt how far further legislation could deal with it,” he said. 
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WALDHEIM HOPES INTERCOMMUNAL TALKS WILL RESUME 
NC231245 Nicosia Domestic Service in Greek 1130 GMT 23 Jan 79 NC 


[Text] UN Secretary General Waldheim has expressed hope that, despite the difficulties, 
the remaining obstacles will be lifted and the road will be opened to substantive negotis- 
tions for a Cyprus solution, 


Mr Waldheim made this statement during his meeting with M Mavrommatis, the new 
permanent representative of Cyprus to the United Nations, with whom he reviewed the 
latest Cyprus developments, particularly in connection with the UN secretary general's 
recent initiative for the resumption of the talks. Mr Waldheim asked Mr Mavrommatis to 
convey to President of the Republic Kiprianou and Foreign Minister Rolandhis his 
heartfelt regards and the assurance that he, himself, is working unfailingly and 
personally for the solution of the Cyprus problem and the removal of the existing 
difficulties. 


Mr Mavrommatis thanked the UN secretary general for his numerous and significant services 
to Cyprus. 


Mr Mavrommatis had earlier presented to Mr Waldheim his credentials as the new Cyprus 
permanent representative to the United Nations. 


Mr Waldheim also gave a dinner last night in honor of the former Cyprus permanent 
representative to the United Nations, Mr Rossidhis, whom Mr Waldheim described as an 
excellent and persuasive fighter for the Cyprus cause and the implementation of the 
UN principles. 


SPOKESMAN REAFFIRMS REJECTION OF DENKTAS CONDITIONS 
WC231010 Wicosia O AGON in Greek 25 Jan 79 p 1 WC 


[Text] Diplomatic consultations concerning the resumption of the intercomminal talks 
are being intensified in Nicosia. 


Yesterday, the UN secretary general's special representative had separate meetings with 
Poreign Minister Rolandhis as well as with the so-called prime minister of the Turkish 
Cypriots, Mr Cagatay, and Turkish Cypriot leader Denktas. 


According to reliable information, the UN secretary general's consultations are proceeding 
satisfactorily and his new initiative for the resumption of the dialog is expected to 
be taken next week. 


In the meantime, the government spokesman said yesterday that he had nothing to add to 
whet has already been announced by the government. He was answering « question about 
press reports that, by the end of this week, the UN secretary general will be able to 
announce the agreement for the resumption of intercommunal talks and that Waldheim's 
initial formula has been amended. 


The government spokesman added: "There has been no change whatsoever in the goverrment's 
position, The government has already accepted the for.ula submitted by the UN 

secretary general and it will not accept the conditions set by the Turkish Cypriot 

leader for the resumption of the intercommunal talks. However, whether it is a question 
of views and not conditions by Denktas and whether the Turkish side intends to change 

its position, this is not a matter which concerns us," 
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The govermment spokesman reiterated that the Greek Cypriot side is ready to go to the 
talks on the basis of the Waldheim formula, He also said that the name of the interlocutor 
will be announced as soon as the date for the resumption of the talks is set. 


Asked whether Dr Waldheim has submitted an amended formula, the spokesman said that he 
was not aware of such a thing and added that the UN secretary general's consultations will 
be confidential until results are achieved, 


NICOSIA RADIO REPORTS JOINT AKEL-CPSU COMMUNIQUE 
NC231240 Wicosia Domestic Service in Greek 1130 GMT 23 Jan 79 WC 


[Text] A joint communique has been issued on the talks which AKEL Secretary General 
Papaioannou and Assistant Secretary General Fandis held in Moscow yesterday with 
representatives of the CPSU Central Committee. The communique says that the two sides 
expressed the conviction that the domestic aspects of the Cyprus issue can be solved 
through intercommunal talks as provided by the UN resolutions. The communique adds 
that the convening of a representative international conference on Cyprus within the UN 
framework as soon as possible could be an important factor contributing to the cause of 
a just settlement of the Cyprus issue and peace in the eastern Mediterranean, 


The two parties also support the idea of turning the Mediterranean into a sea of peace 
and friendship among people as an intrinsic aspect of detente. 


During the meeting, the AKEL delegation expressed to the Communist Party. government and 
people of the Soviet Union deep gratitude for the firm support they have given to Cyprus. 


TURKISH CYPRIOT REFORM AND PROSPERITY PARTY ESTABLISHED 
TA222026 Bayrak Redio [Clandestine] in Turkish to Cyprus 1930 GMT 22 Jan 79 TA 


[Text] It is reported that a new political party, the Reform and Prosperity Party 
{[Islah ve Refah Partis], was established in the Turkish federated state of Cyprus. TAK 
(Turkish News Agency in Cyprus] reports that Abdurrahman Omeroglu who owns a ( ?pastry 
shop) in Gaza Magosa [Famagusta] submitted to the Interior Ministry the foundation 
documents of the party including its program and rules and regulations as well as the 
list of the 27 founding members. 


The Reform and Prosperity Party, which reportedly attaches great importance to religious 
issues, is the sixth political party established in the Turkish federated state of 


Cyprus. 
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FEB MEETING WITH TURKISH OFFICIALS TO BE HELD Di ANKARA 
AT231205 Athens Domestic Service in Greek 1100 GMT 23 Jan 79 AT 


[Text] The third meeting between the secretaries general of the Greek and Turkish Foreign 
Ministries, ambassadors Theodhoropoulos and Elekiag, will be held in Ankara on 
8 and 9 February as was decided during their second meeting in Athens last Septender. 


At their next meeting Theodhoropoulos and Elekiag will cmtinue the examinatim of 
bilateral problems existing between Greece and Turkey within the framework that was agreed 
upon during their fist meeting in Ankara last July, so that there can be a narrowing of 
differences between the two sides. 


JOINT PCF-KKE COMMUNIQUE ISSUED ON MARCHAIS VISIT 
AT231440 Athens RIZOSPASTIS in Greek 23 Jan 79 pp 1,9 AT 


["Joint commumique by the French Commumist Party and the Greek Commumist Party" on the 
visit to Greece by French Communist Party Secretary General Georges Marchais--dated 
21 January] 


{Excerpts] Comrade Georges Marchais, secretary general of the French Commmist Party 
[PCF], visited Greece from 18 to 21 January at the invitation of the KKE. This first 
visit by the PCF secretary general constitutes, especially following the collapse of the 
colonels! dictatorship, an important event in Greek political life and has made a broad 
impact on public opinion. 





During his stay, Comrade Georges Marchais participated in a large gathering in Athens. 

He visited Kaisariani where he paid tribute to the heroes who fell wider the volleys of 
the Nazis and also visited the Polytechnic where he honored the victims of Pascist perse- 
cution. In the Polytechnic he was received by the dean, the professors and the students. 
He also met with M. Theodhorakis, G. Ritzos and other cultural personages. He had a 
meeting with A. Papandreou, chairman of PASOK. He visited Elefsis and places of Greek 
civilization. 


on 18 and 19 January Comrade Georges Marchais met with Comrade Kharilaos Florakis, 
secretary general o the KKE Central Committee. This meeting was also attended by 

Comrades (Jacques Deni), member of the PCF Central Committee and by (Jean Francois Gau), 
fellow worker [as published] of the Central Committee. m the part of the KKE, the meeting 
Was attended by Politburo members Comrades Andonis Ambatielos, Mina Yiannou and Kostas 
Tsolakis, and by Central Committee members Nikos Genas, Andonis Kalamboyias and Aleka 


Papariga. 


The discussim showed that the working people of the two countries confront many similar 
problems due to the capitalist system's deep crisis. The French and Greek Commumists agree 
that the general crisis lies in the nature of the capitalist regime prevailing in the two 
coutries. The responsibility for the crisis falls on the large monopolies and on 
political stooges who, both in France and in Greece, are trying to solve the crisis by 
shifting the principal burden onto the backs of the working people and of their families. 


The Communist Parties of France and Greece express the conviction that the working class, 
the people of every country, through wity and a determined struggle can foil the efforts 
of the monopolies and of the multinational companies, can shake their eccnomic and 
political authority and can open the road to ridding themselves of the domination of the 
large monopolies and multinational companies and to establishing profound democratic 


regroupings. 
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So that every people can freely decide upon their future and way of life, it is in- 
perative that the independence and sovereignty of every country be respected. Both 
parties are striving with all the force stemming from their dedication to national 
independence against every challenge to this independence--especially that posed by 
the completion of European and Atlantic unity. Both parties share the same decisive 
opposition to the plan for the expansion of the EEC. 





The KKE delegation briefed the PCF on the current pelitical situation in Greece and on 
the struggle by the party and of the other popular forces for democratization and 
against the activities of the Junta-Fascist elements, for ridding the country of U.S,- 
WATO guardienship and for the country's complete withdrawal from the NATO military 
bloc and the abolition of foreign military bases. It also briefed the PCF on the 
support for the workers! struggles against the government and monopolies! policy of 
one-sided austerity, on the workers’ vital issuer, on the maintenance and improvement 
of the workers! standard of living, on the efforts being  <rted by the KKE toward 
unity of the working class, on the rallying of the leftist and all anti-imperialist 
and anti-monopolist forees, on people's democracy, and on cooperation with other demo- 
cratic forces on the basis of equality and a common program. The KKE delegation also 
informed the PCF of the struggle for the immediate and unconditional repatriation of 
Greek political refugees who are still being forcibly kept abroad and, in the name of 
respect for human rights, the PCF expressed its demand for the satisfaction of this 
just demand, 


The KKE delegation specifically informed the PCF about the new situation that is evolv- 
ing following the agreement for Greece's accession to the EEC and about the party's 
position toward it, It stressed that Greece's accession to the Common Market, where 
the large monopolistic complexes of Western European countries predominate, will con- 
stitute a new blow to Greece's national independence and will have serious consequences 
on Gree *'s weak economy, will lead to the destruction of many of its economic sectors, 
and will strike a hard blow at the standard of living and the interests of workers in 
cities and the countryside. The KKE will continue its struggle, together with other 
Gemocratic forces, to disengage the country from the EEC and will support the just 
struggles of the working people against the consequences of accession to the Common 
Market. 


The French Communists steadfastly oppose the European policy of the Giscard d'Estaing 
goverrment which is synonymous with economic and social backwardness and national 
abandorment--especially his plan for accession to the Common Market of Spain, Greece 
and Portugal. The expansion of the EEC will have very serious consequences on French 
economy, on employment and, generally, om social conditions, At the same time, it will 
be a means for accelerating the march toward the restriction of national independence 
through the abandonment of the principle of unanimity and the adoption of the majority 
principle in making the Community's decisions. 


At the same time, the PCF continues its activity for the promotion of workers! interests 
in the Common Market, for the curtailment of the activity of multinational companies, 
for facilitating a mutually beneficial cooperation for the democratization of European 
institutions and European policy, and for a Burope of the workers and people. 


The Greek and French Commmnists believe that strict respect for every country's 
sovereignty is to the benefit of France and Greece, as it it also to the benefit of 
steadfast French-Greek cooperation, This cooperation should be guided by the interests 
of the two peoples and not by concern for the profits of big capitalists, especially 
that of multinational companies established in France. 
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The two parties have determined that = campsign--unprecedented in its intensity and 
means--is being conducted within their countries ami on an international scale, and have 
stressed the need for decisively defeating this campaign which is aimed agsinst the 
interests of the working class amd people who are struggling for their socisl and nations] 
liberation, 


The struggle for social progress, democracy and national sovereignty is inseparable fron 
the struggle for peace. Relations of peaceful coexistence amorg states with different 
social systems are of vital significarce. ‘The current era is characterized by the 
favorable development of the correlation of forces to the benefit of the forces of 
progress, of democracy ami of socialism. For this reason, imperialist forces are 
multiplying their efforts against international detente and are intensifying the arms 
race, The French and Greek Communists are determined to contime their activity for 
peaceful coexistence, for the termination of the arms race, for the simultaneous 
dissolution of militery blocs and for disarmament, Specifically, they oppose the policy 
of the ruling circles of Athens end of Paris for Atlantic submission, These circles 

are facilitating, by various means, the two countries’ return to NATO. 


The Prench and Greek Communists are seeking to contribute to the triumph of a policy in 
Burope that will correspord to the spirit of the times which specifically presupposes 
decisive activity for the complete implementation of all provisions of the final act 
of the Helsinki Conference, 


Regarding the Mediterranean, the French and Greek Communists support a policy of security 
and of constructive cooperation among the Mediterranean countries so this area can become 
a sea of peace ani understanding. This especially necessitates a settlement of the 
Cyprus issue, Regarding this issue, the French and Greek Communists support the 
implementation of UN resolutions concerning the withdrawal of all foreign troops from the 
island and respect of the independence, sovereignty and territorial integrity of the 


Republic of Cyprus. 


The two delegations support the peaceful solution of differences between Greece and Turkey 
on Aegean issues on the basis of respect for national independence and territorial 
integrity of the two states, principles of international legality and practice and the 
final act of the Helsinki Conference, 


The PCF and the KKE renew their support for a just amd general settlement of the Middle 
East crisis through the complets withdrawal of the Israelis from 4.1 Arab lands they 
occupied in 1967, recognition of the Palestinian people's right to create their own 
independent state and the recognition ami consolidation of the security of all states in 
the erea,. 


The Prench and Greek Communists, who determine their policy with full independence and 
awareness of their responsibilities, stress that relations of voluntary cooperation 
between the two communist parties and international solidarity presuppose strict respect 
for equality of rights, independerme, non-intervention and the esteblished line of each 


party. 


Differences in evaluation or disagreements by communist parties on certain issues should 
not obstruct the development of cooperation and solidarity among them. On this basis, 
the two parties will develop the bonds of steadfast friendship ani cooperation between 
the working people and people that has been reflected throughout the two countries’ 

lomg history. For this purpose, a program of cooperation has been approved, 


Athens, 21 January 
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MEETING Di ANKARA WITH GREE OFFICIALS SET FoR 8-9 FEB 
TAZ231012 Ankara Domestic Service in Turkish 0900 GMT 235 Jan 79 TA 


[Text] It has been announced that the Turkish and Greek foreig: Ministry secretaries 
general will meet in Ankara on & and 9 February. The Ankara meeting will be the third 
meeting between the Foreig Ministry secretaries general of the two countries since last 
year. 


The Poreign Ministry secretary general, Amb Sulu "lekdag, and the Greek Poreign Ministry 
secretary general, Amb Byron Theodhoropoulos, hed held their first meeting in Ankara in 
July 1978. The secretaries general met in Athens for the second time last year. 


According to a statement issued by the Foreig Ministry Information Directorste Generel, 
the secretaries general will continue to work within the framework agreed upon during 
their first Anicara meeting and with a view to bringing their views closer to each other. 


OKCUN MEETS WITH AUSTRIA'S POREIGN MINISTER IN VIENNA 
TA231616 Ankara ANATOLIA in English 1525 GMT 23 Jan 79 TA 


(Text) Ankara, 23 Jan (AA)--Foreign Minister Gunduz Okcun, currently on an official visit 
to Austria started official talks today with his Austrian counterpart, Willibald Pahr. 
Okcun's talks with Austrian officials are believed to be centered on economic and financial issues. 


The “urkish delegation headed by “Mr Okcun had left for Vienna Monday evening. I an 
airport statement to the press, Mr Okcun said during his stay in the Austrian capital 
he would also tmve talks with the secretary generals of UNIDO, International Atomic 

Energy Agency and OPEC which, he hoped, would (?provide) fruitful results for "urkey. 


In a reply to a question on the Turco-American talks on the defense cooperation 

agreement currently being held in Ankara, Mr Okown said: "At the first stage of the Turco- 
American talks, the two sides exchanged views. Within this week talks on fundamental 
issues will start. Certain documents were exchanged and part of the Anerican delegation 
returned home following that exchange of information. 


"The talks will continue during the coming months. (?It is) significant for us to con- 
clude @ new agreement based on the principle of the inseparability of the economic issues 
fron defense. I think that Turco-American relations can be maintained successfully based 
on that principle. We are still at the initial stage. [t is mot possible to state anything 
Gefinite at this stage. Most of the issues brought up by press speculations were not raised 
either in our talks with the American delegation or with Mr Christopher. Those speculative 
reports do not reflect the truth. 


(Words indistinct] there has been an attempt to arrange Turco-American relations within 
a large framework. The press reports on missile ramps, establishment of new installations 
or transfer (?from) [ran of certain equipnent are definitely groundless." 

Other Contacts 


TA2U0553 Ankara Domestic Service in Turkish 0450 OMT 24 Jan 79 TA 


(Text) Foreig Minister Gunduz Gkoun, who is in Vienna for an official visit, is coe- 
timuing his talks. He met with Vice Chancellor and Finance Minister Hannes Androsch 
yesterday afternoon. 
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In a stetement following the meeting, (Gkeun said that Austris would help Turkey at the 
international and bilsteral levels to solve its financial problens,. 


THT Vienna correspondent Bora Karatay reports that Gkeun later met with OPEC's special 
fund director, (Ibrahim Senstay). Possibilities of implementing projects in Turkey 
which the organization's fund is supporting in other countries were discussed st the 
meeting. Ckeun was then interviewed by Austrian television. 


Meeting With Kreisky 
TA231727 Ankara Domestic Service in Turkish 1600 OMT 23 Jan 79 TA 


[Text] Poreign Minister Gundur Gkeun, who is in Vienna for an official visit, met with 
Austrian Chancellor Bruno Kreisky today for sbout 1 hour. In 4 statement to reporters 
following the meeting, Ckoun said that an identity of views was reached on the subject 
of further promoting economic, technical and cultural cooperation. The issues of 
social benefits to Turkish workers employed in Austria, as well as their families, 

in accordance with the social security agreements and the transfer of the social 
insurance and old-age pension premiums to Turkey were also discussed during the talks 
between Okeun and the Austrian Chancellor, 


TPT Vienna correspondent Bora Karatay reports that the subjects of bridging Turkey*s 
trade deficit with Austria as well as importing Turkish goo®s to Austria were also dis- 
cussed in the meeting. 


An economic and technical cooperation agreement between Turkey and Austria is expected 
to be signed in Vienna tomorrow afternoon. A decision has been reached to establish 
subcommittees charged with implementing the cooperation agreements to be signed between 
the two countries. Committees composed of the experts of the two countries will meet 
tomorrow in order to complete the preliminary preparations of the Turkish-Austrian 
economic and technical cooperation agreements. 


ECEVIT TO PAY OFFICIAL VISIT TO LIBYA ON 26 JAN 
TA2351522 Ankara ANATOLIA in English 1510 GMT 23 Jan 79 TA 


[Text] Ankara, 23 Jan (AA)--Prime Minister Bulent E @vit will pay an official visit 
to Libya starting Priday, 26 January. During his two-day visit, Ecevit will confer 
with members of the People's Congress and Prime Minister "Abd as-Salam Jallud and will 
also meet Secretary General of the People’s Congress and Head of State Col Mu aumar 
al-Qadhdhafi. 


Talks to be conducted by Turkish and Libyan delegations during Beevit's wsit are 
expected to concentrate on bilateral relations, including a “balanced” increase in 
trade, joint projects in technology and industry, and new contracts for Turkish purchase 
of Libyan of11 on long-term credit. 

PINANCE MINISTRY EXPLAINS PAYMENT OF OIL DEBTS 


TA231800 Ankara ANATOLIA in English 1615 GMT 23 Jan 79 TA 


[Text] Ankara, 23 Jan (AA)«-The Pinance Ministry issued 4 statement Tuesday to deny 
press reports that Turkey's agricultural yield was being “mortgaged” against foreign 
credits obtained from a group of foreign banks. 
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According to the statement, the Wells Pargo Berk, slong with 20 other barks, made 
available to Turkey 150 million dollars for the first time on Jarmary 27, 1977 for the 
financing of Turkish ofl imports. That credit was to be renewed every six months because 
of its mature, ‘The last renewal wes mde on July 31, 1978. 


The agreement was for two years ami cammot possibly be extended beyond Jamary 1979. ‘he 
repayment of the 98 million dollar and 52 million doller parts of the original smount are 
due, respectively, on January 19, 1979 and Jarmary 26, 1979, that is, the whole of the 
150 million dollars involved has to be repayed by the end of Jarmary. 


The receiving party is the Perol Ofisi (oil office), acting om behalf of the Turkiye 
Petrolleri A.S. (Turkish Petroleum Corporation). During the time of the former govern- 
ment, the treasury secting in the name of the Turkish Republic guaranteed that repayment 
of the credit would be made in due time, In case repayment is mot made in due time, 
Turkey will be in default legally and prectically. Thus the creditor banks will gsin 
the right to take the measures required involving 311 kinds of Turkish foreign currency 
reserves and export reverwes, 


"Despite the scarcity of the Turkish foreign currency reserves the 96 million dollar pert 
which was due on January 19 was repayed without delay. ‘The 52 million doller part owed 
on Jarmary 26 will also be repayed in due time. 


"The fact that Turkey, a country whose net foreign currency reserves stood at 600,000 
dollars at the begining of 1978, could have repayed the first installment amounting to 
98 million dollars entirely out of her own sources demonstrates the positive developments 
of the past yer. Thus, our country has succeeded in a test which proved her 
credibility amd increased her prestige. 


"The 125-million-dollar new credit obtained from a 21-bark group headed by Wells Pargo 
hes « longer repayment term than the previous one, Other terms are as of the previous 
one, On the other hand, the new agreement provides us with export financing wheress 
the former one envisaged import financing. 


"The export financing system amounts to the collection in advance of the payment for 
exports. The creditor banks naturally want to know which goods are to be exported, 
Pre-financing means collection in edvame of the paymentc for the goods to be exported 
and withdrawal of these sums from the barks involved by the exporter from the day of 
deposit.” 


In these circumstances, certain press reports alleging that our agricultural goods ve 
been mortgaged do not reflect the truth, Pre-financing of exports is a widely used 
foreign trede method, 

ISTANBUL MARTIAL LAW COMMUNIQUE ON PORT REGULATIONS 

TA231621 Arkara Domestic Service in Turkish 1600 OMT 22 Jan 79 TA 

[Communique No 11 issued by ist Army and Istenbul Martial Lew Command) 

[Text] i, ‘The istanbul Port regulations which are besed on the second artiche of Lew 
618 on ports, the Turkish commerce law No 6762 and law No 4922 on the protection of 
personal ami property security in the sea stipulate that a11 vessels and boats: 


A, Must display their name on both sides of the bow and display their name on the stern, 
and beneath that the name of their port of origin, unerasable and very legible. 
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B. The captain and crew must have their certificates and identity documents and the 
ship's documents required by law. They must also have the obligatory lights and 
signals and the necessary equipment in connection with personal security both when at 
port and when at sea. 


C. The national flag must be hoisted from 0800 until sunset. The concerned civil 
authorities will enforce these requirements carefully and the necessary legal action 
will be taken against those who do not abide by these requirements. 


2. The ban--as stipulated by Article 6 of Command Communique No 2 which was issued 

on 27 December 1978--on the unauthorized transportation or transfer to the martial law 
area of any arms and explosives should be strictly observed. Also, all warnings served 
during the discharge of their duties on the sea by the marine police, gendarmerie and 
naval personnel assigned, in accordance with the second article of Command Communique 
Wo 4%, to check identities should be strictly observed. 


Provisions of Martial Law Act 1402 will be implemented against those who violate the 
aforementioned requirements. 


[Signed] Gen Necdet Urug, ist Army and Istanbul Martial Law Commander 
ERZURUM, KARS REPORT ON ARRESTS {ND ARMS SEIZED 
TA231632 Ankara Domestic Service in Turkish 1000 GMT 23 Jan 79 TA 


[Excerpt] A statement by the Erzurum and Kars Martial Law Command says that 104 persons 
have been taken into custody from the time martial law was declared until 2z January. 

It adds that 11 of these were arrested. The statement issued by the press and public 
relations department of the Erzurum and Kars Martial Law Command is as follows: 


The mumber and nature of files concerning persons taken into custody by the martial law 
command, weapons seized, files being investigated by the martial law justice department, 
as well as files transferred to the martial law military prosecutor from justice courts 
because of lack of jurisdiction from 26 December 1978, when martial law was declared, 

to 22 Jarmary 1979 have been classified as follows: 


1. A total of 10% persons have been taken into custody by the Erzurum and Kars Martial 
Law Command from the day the martial law was declared to 22 Jarwary 1979. Out of these, 
ll have been arrested and 27 others are still in custody. 


2. Wumber of weapons seized: 10 hunting rifles, 4 long-range rifles, 1 pistol, 4 
dynamite sticks and 1 meter of dynamite fuse. 


PERIODIC EARTH TREMORS FELT IN KAYSERI SINCE 19 JAN 
TA2351118 Ankara Domestic Service in Turkish 1000 GMT 23 Jan 79 TA 


[Text] It is reported that the tremors that have been hitting Iomarza, a district of 
Kayseri, and its surroundings intermittently since last Friday have caused some damage. 
Our correspondent has learned from lomarza district official Huseyin Atak that the 
tremors which registered 4 on the Richter scale destroyed 10 houses in the village of 
Bektas, which has ‘2 buildings. The walls of the remaining building cracked during 
the tremors. 


Kayseri Governor Kemal Kaya Can and Huseyin Atak visited Bektas village after the 
tremors. Atak said 32 tents have been distributed to the villagers. 
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